Test On Foreign Trade Policy and related subjects
Please answer all the questions. Tick the correct answer.

1.  The Foreign trade policy (FTP) is an administrative instrument and has no statutory 
      effect.

(a)   True

(b)   False

(c)   Partly true

2.    EPCG authorizations can be issued for more than INR 1000 million:

(a)   Yes
(b)   No
3.     EO norms are the same for Advance authorization and DFIA schemes:
(a)   True

(b)    False

4.     Which of the following is a status holder under FTP?

 (a)    Developer of SEZ

(b)     EOU

(c)     Trading house

(d)    Manufacturer exporter

5.    Trading units are not permissible in which of the following:

(a)    SEZ

(b)    FTZ

(c)    EOU

(d)   DTA
6.    Removal from SEZ to DTA is not defined as import under SEZ Act:

(a)    True

(b)    False

7.    Removal of goods and services leads to customs duties on clearance 

       From SEZ to a unit in DTA on:
(a)   Goods only

(b)   Services only

(c)  Both Goods and Services

8.    Drawback brand rate does not include service taxes:

(a)   True 

(b)   False

9.    Which of the following is not among deemed exports?
(a)   UN aided projects

(b)   Supply of goods to fertilizer plants

(C)  Clearances to EOU

(D)  Clearances to SEZ

10.  Issue of ARE 1 is not essential for removals to SEZ:
(a)   True

(b)   False

11.   DEPB credit can be used to pay Basic Customs duty (BCD), CVD and Excise Duty:

(a)   Only BCD

(b)   Only CVD

(c)   BCD and CVD
(d)   BCD, CVD, ED

12.  Service Tax is exempted on supply of taxable services to EOU:

(a)   True

(b)   False

13.   Export Bills can be denominated in freely convertible foreign currency only:

(a)    True

(b)    False

14.   DEPB credit can be claimed on removals from DTA to SEZ:

(a)   Yes

(b)    No

15.   Which of the following is not a committee under FTP?

(a)   Norms committee

(b)  EPCG committee

(c)   Committee on Disputes

(d)   Policy relaxation committee

16.   Which of the following documents does not apply to EOU?

(a)   PC

(b)  CT 3

(c)  ER 2

(d)  B 1 bond

17.  A merchant exporter is not permitted to apply for EPCG authorization:

(a)  True

(b)  False

18.   Export of taxable services leads to rebate of:
(a)   Service tax paid on services exported

(b)   Service tax paid on input services 

(c)  Input excise duties

(d)   All the above

(e)   All the above except (c)

19.   Can Inputs on which cenvat credit is taken be removed to EOU against CT 3?
(a)   Yes

(b)    No

20.    Which of the following does not figure in the FTP?

(a)    Focus Products scheme

(b)   Served from India scheme

(c)   Area based duty exemption 
(d)    Market Access initiative
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